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FOREWORD

It is as if the financial crisis never happened. Offshore money is flooding the region and Asia’s
high yield markets are roaring back with a vengeance, allowing some of the riskiest credits (we
will not mention any names) to issue bonds again. Even the much-maligned private placements
market is making a comeback, as investors search desperately for yield.

RESEARCH METHODOLOGY

In October 2010, Debtwire canvassed the opinion of 100 people involved in distressed debt
on their views of the Asia-Pacific distressed debt market in 2011. All responses are presented
anonymously and in aggregate.

Despite the rally in global asset prices, 42% of respondents in this year’s
survey foresee a “W-shaped” global economic recovery while 33% expect an
“L-shaped” recovery. The proponents of a V-shaped recovery — the optimists
—are few, with only 8% of respondents stating that the global economy will
experience a one-way rebound. Note that our respondents were equally
pessimistic last year: 40% saw a W-shaped recovery, while 38% predicted
an L-shape.

Given that the US Federal Reserve has embarked on another round of
quantitative easing, the huge fund flows into Asia are likely to continue.
Indeed, 76% of survey participants think that liquidity conditions will
improve or stay the same next year.

Funds available for investment in Greater China are likely to increase in
2011, according to 84% of survey participants, while 75% see an increase
in investment in South Asia, 67% in Southeast Asia and 58% for Japan and
South Korea. 

No wonder then, that survey respondents expect Asian markets to remain
buoyant: 56% believe secondary debt prices will increase in 2011 and 24%
think they will remain about the same. Only 20% expect a decline. 

Meanwhile, 82% of survey participants take the view that high-yield bond
issuance will increase in the next year, while 63% think the volume of
privately placed loans — either syndicated by investment banks or sourced
directly by hedge funds — will rise as well. Indeed, 31% of those surveyed
said they expect to increase the amount of bi-lateral loans they provide to
corporates in 2011, versus only 6% who expect to decrease such lending. 

In the context of sharply falling bond yields, a pickup in this kind of lending is
probably inevitable. But it is worth noting that in our survey last year, 91% of
respondents said they believed that the privately placed debt that emerged in
2006-2008 had failed to provide adequate protection to creditors. 

The easy money environment appears to have divided the market on the
outlook for defaults in 2011: 34% of the survey respondents expect debt
defaults to increase, 39% expect them to decrease and 27% think levels 
will remain unchanged. This compares to last year when 49% of respondents
expected the amount of Asian defaults in 2010 would increase while 28%
expected a decline and 23% expected no change. 

One thing that the majority of survey respondents agree on is that
refinancings will be the source of most distress in 2011, and that most of the
opportunities in distressed debt investing will come from debt restructurings. 

As was the case in last year’s survey, China is expected to generate the most
distressed debt opportunities in the new year. But a big difference in this
year’s survey is that respondents see Japan as producing the second largest
number of distressed debt opportunities. In last year’s survey Japan ranked
fifth behind China, Indonesia, Australia and India. (Australia, the most
attractive distressed debt market this year, ranks fifth in the 2011 survey). 
No doubt, survey respondents see the problems at Takefuji and Aiful signalling
more distress in Japan’s consumer finance industry, while the strengthening
Yen, anaemic economic growth and political uncertainty will continue to weigh
on the country’s manufacturers.

Not only is it expected to witness the largest number of opportunities, China is
seen having the most attractive prospects in 2011, with respondents eyeing 
India and Australia as the second most attractive spots. This is a also a big
change from last year when Australia was seen as having the most attractive
opportunities, while India was nominated only by a small group, and ranked
number five. A quick glance at any special situations/distressed debt price sheet
reveals very quickly why Australia has fallen out of favour since last year’s survey:
there is hardly anything that trades below 80 anymore.

Part of the reason that China is identified as having the most significant
opportunities likely stems from the fact that so many of the country’s corporates
(especially the real estate companies) will need to refinance loans they obtained
from domestic banks as part of the stimulus campaign. Amid the continued rise
in commodity prices, Yuan appreciation, wage increases and other inflationary
pressures, China’s corporates are also experiencing the same strains they did in
the run-up to the financial crisis. Indian companies are facing similar problems,
and are also being squeezed by successive interest rate hikes. 

Indeed, if there is any danger that survey participants expect to see over the
coming year, it is that Asian central banks will continue to tighten monetary policy
this year: 67% of survey respondents state that the central bank policies and
interest rates levels are the most relevant or a highly relevant factor for liquidity
conditions. As central banks have raised interest rates, attracting a flood of funds
from overseas, pressure is building in certain countries around the region to enact
capital controls. If this happens and if monetary policies continue to be tightened,
2011 could be a very different year from the one many of this survey’s
participants envisaged. 

Luc Mongeon
Editor, Debtwire Asia
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SURVEY FINDINGS

Who was surveyed?

Please describe yourself:

Hedge fund

Proprietary trading desk 
at bank or investment bank

Private equity investor 

Financial advisor

Legal advisor 

Bank/investment bank credit
risk management/credit
workout dept

Emerging market investor

23%

19%

8%

3%

24%

11%

12%

What best describes your core investment?

Multi-strategy

Distressed debt

Private equity

Event driven

Secondary trading 

High yield

20%
19%

7%

31%11%

12%

Close to 60% of respondents have dedicated
a fifth or less of their overall assets to
distressed debt opportunities
What percentage of your firm’s overall assets is dedicated to debt?

• Close to 60% of respondents have allocated one-fifth or less of their
overall assets to distressed debt investments while a further 21%
indicate that the portion of assets dedicated to distressed debt lies
between 21-40%. 

• 31% of respondents are multi-strategy, while the core investment
strategies of another 20% are in distressed debt opportunities. 
19% and 12% of respondents state that their core investment 
strategy is private equity and event-driven, respectively.

1 - 20%

20 - 40%

40 - 60%

60 - 80%

80 - 100% 

21%

3%

59%

3%

14%
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SURVEY FINDINGS

One third of the respondents plan to allocate
more assets to distressed debt in 2011 than
in 2010
In 2011, do you plan on allocating more, less or the same
assets to distressed debt than you did in 2010?

• 32% of those surveyed plan to allocate a higher percentage of assets 
to the distressed debt universe in 2011, while 22% of the respondents 
plan to allocate comparatively less next year. 

More

Same

Less

46%

32%

22%

One third of the respondents expect defaulted
debt in Asia to rise next year

Do you expect the amount of defaulted debt in Asia (inclusive 
of Australia) in 2011 to:

• Respondent opinion is almost evenly split on the question of Asian
defaults over 2011, with just over one-third of respondents suggesting
that they will increase over the coming year, and just under 40%
considering that the number of defaults will decrease. The findings are
markedly different to respondent sentiment a year ago, when 49% of
respondents expected the amount of Asian defaults to rise with just
28% thinking otherwise.

Increase

Remain the same

Decrease

27%

34%

39%
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58% of respondents expect refinancing 
to be the most likely source of distressed
products next year
What type of situation will be the most likely source of 
distress in 2011?

• Close to 60% of respondents say that refinancings will be the main
source of distressed situations in 2011 mirroring findings from last 
year, when some 68% of respondents answered similarly. One such
respondent remarks “some companies will struggle to refinance and 
it is likely that they will dispose assets rather than holding on to
operations which are not core to their business.”

• Furthermore, 15% of the respondents expect LBOs to be the most 
likely source of distress, up from 11% last year. One further respondent
points out that other types of situations will dominate the Asian
distressed debt universe and adds that it is difficult to choose one
particular type of situation as “the framework in Asia is very innovative,
with the asset class being incredibly difficult to classify.” 

“The results also reflect the reduced level of purveying
equity-linked products by banks and funds since 2007.
The on-lending activity by bulge bracket firms to funds
has been absent. Conditions of ample liquidity in
Australasia, along with toughened credit standards will
leave only the very weakest credits in a quandary when
refinancing is due.” 

Robert Schmitz, Managing Director, Rothschild 

Refinancings

LBOs

Others 

Share-backed financings

Private placements

Pre-IPO financings

Equity-linked notes 

59%

9%

4%
3%

15%

5%

5%

Opportunities in the Real Estate sector are
expected to increase the most in 2011

Rate each of the following sectors based on expected distressed
oportunities in 2011

• Similar to last year’s findings, 87% of those surveyed believe that there
will be some or more opportunities for distressed investors in the Asian
Real Estate sector, while a further 79% believe that the Manufacturing
sector should also witness at least some distressed debt opportunities.

• The majority of those surveyed subscribe to one respondent’s view that
“Real Estate sector distressed debt opportunities depend hugely on when
the sector’s bubble bursts.” Meanwhile, a few respondents are also
expecting genuine opportunities in the shipping subsector, with one such
respondent saying that “asset values are worthless and creditors are not
willing to seize ships as collateral as they do not expect to receive a
return on their sale.”

• A number of respondents point out that they don’t look at sector divides
when investing. “We focus on specific company situations and look at
their management when assessing if the opportunity is profitable” one
respondent said. 

“The Asian love affair with Real Estate continues
unabated and with it comes the danger of asset
bubbles. Some jurisdictions are already experiencing
asset prices that are higher than the peaks achieved 
in 2007, before the global financial crisis. As a result,
while some Asian jurisdictions, like Singapore, are
taking active steps to try and arrest the formation of
such bubbles, other jurisdictions appear to be less
proactive. This will likely lead to significant
opportunities when the bubble bursts, not least
because, such assets are easier to take control of 
and manage in an insolvency.”

Nish Shetty, Partner, Clifford Chance

55 13 8 11 65 2

25 25 19 910 3 9

26 1414 11 26 6 3

20 27 13 7 2013

25 18 11 14 14 7

33 17 17 33

14 14 22 7 722 14

4 18 1726 229 4

8 12 8 832 32

0 10 20 30 40 50 60 70 80 90 100

Percentage of respondents

Real Estate

Manufacturing

Oil, gas and mining

Transportation

Construction

Utilities

Paper and packaging

Retail

Technology

Auto
manufacturers/suppliers

Industrials and chemicals

Financial services

Consumer products

Telecom

Very 
significant 
opportunities

Significant 
opportunities

Numerous
opportunities

Some 
opportunities

Few
opportunties

Very few
opportunities

No
opportunites

11

7 11 21 11 18 21 11

4 15 8 27 11 31 4

11 8 14 11 24 19 13

7 3 14 17 10 21 28

11 11 11 11 34 22

“The Real Estate sector has already begun to present
equity with the choice between losing control of its
investment or refinancing on terms which are very
unattractive (but potentially lucrative for a special
situations investor). These circumstances appear to be
creating attractive opportunities, particularly where the
underlying asset is located in a developed and reliable
jurisdiction such as Korea, Japan or Singapore.”

Andrew Brereton, Partner, Clifford Chance
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Respondents predict that China will offer the
most significant distressed debt opportunities
over 2011…
Rate each country based on its expected distressed debt
opportunities in 2011:

• China is again this year nominated for having the most “significant” 
and “many” distressed debt opportunities. A big difference this year, 
is Japan’s rise to the number 2 spot with 22% of respondents stating
distressed debt opportunities in the country are “significant” and 46%
saying the opportunities are “many”. This compares with last year’s
survey when Japan ranked fifth, behind China, Indonesia, Australia 
and India (which ranked, 1,2,3,and 4, respectively). In last year’s
survey 17% of respondents said the distressed debt opportunities 
in Japan were “significant” while only 8% said there were “many”.

• One of those respondents notes that “despite high levels of Asian
growth, Japan is still experiencing very low levels of economic
expansion. And with well-structured legal frameworks in place compared
to their Asian neighbors, I would expect to see significant distressed
debt opportunities take place there over 2011.”

• Vietnam has also climbed the ranks in this year’s survey. In last year’s
report, only 2% and 13% of respondents said there would be
“significant” and “many” distressed debt opportunities in Vietnam,
respectively; this year 5% said the opportunities are “significant” while
21% said there are “many”. Thailand has also seen in this year’s 
survey as having more opportunities with one respondent saying that
“Southeast Asian economies are fragile and the recent political turmoil
in Thailand will definitely have a negative impact on its economy.”

49 27 9 12 3

22 46 22 5 5

30 23 28 13 6

19 38 23 12 8

21 25 31 16 7

11 18 32 23 16

3 20 45 22 10

5 21 38 23 13

3 19 46 19 13

10 16 2831 15

4  21 30 26 19

2  22 37 27 12

213 46 27 12

9 4 28 38 21   

0 10 20 30 40 50 60 70 80 90 100

Percentage of respondents

China

Japan

Indonesia

India

Australia

Thailand

South Korea

Hong Kong

Taiwan

Malaysia

New Zealand

Philippines

Singapore

Vietnam

Significant
opportunities

Many
opportunities

Some
opportunities

Few  
opportunties

No         
opportunities

…Driven by a large rise in the number of
Chinese defaults according to respondents 

Which Asian countries do your expect to see the most 
increase over 2011?

• 67% of those surveyed believe that China will see the most increase 
in defaults in 2011, up from 49% of respondents who thought similarly
last year. At the same time, the proportion of respondents expecting to
see the largest increase in Asian defaults to take place in Japan has
crept up to 31% in 2011 from 23% in 2010. Meanwhile, just 13%
think that the biggest rise in Asian defaults will stem from Indonesia,
half the percentage highlighted last year.

“Distressed debt in China is often the by-product of
aggressive lending for growth, especially to industries
with low barriers to entry. That causes overcapacity 
in certain sectors. Governance issues also throws off
distressed opportunities. However, those causes are 
the same factors that dampen asset recovery. Japan’s
deflationary economy both spawns distressed debt
opportunities and spoils the upside potential of asset
recovery. Both environments present major
restructuring challenges.”

Robert Schmitz, Managing Director, Rothschild 

0 20 40 50 7010 30 60

China

Japan

      Indonesia

Australia

India

Vietnam

Thailand

Philippines

Nepal

67%

31%

13%

13%

11%

10%

5%

3%

2%

Percentage of respondents
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0 10 20 25 305 15

Singapore

Australia

Hong Kong

Japan

South Korea

India

Taiwan

New Zealand

China

Thailand

Malaysia

Vietnam

Philippines

Indonesia

14%

20%

23%

26%

26%

11%

9%

9%

9%

6%

6%

3%

3%

3%

Percentage of respondents
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China

India

Australia

Japan

Indonesia

South Korea

Thailand

Vietnam

Taiwan

Singapore

New Zealand

Malaysia

Hong Kong

24%

29%

29%

45%

17%

8%

5%

2%

2%

2%

2%

2%

2%

Percentage of respondents

Singapore, Australia and Hong Kong are
predicted to see the smallest increase 
in defaults
Which Asian countries do you expect to see the least increase 
in 2011?

• Over 20% of respondents believe that Singapore, Australia and Hong
Kong will see the smallest increase in defaults, with one respondent
linking his answer to increased levels of bankruptcy protection present 
in these more developed Asian markets. 

“Despite respondents predicting Australia to be one
country which will witness the smallest increase in
defaults in 2011, it is also seen as offering the most
attractive distressed opportunities. This is consistent
with the growing number of investors that are
examining Australian distressed opportunities, and who
are drawn by the legal regime and relatively creditor-
friendly environment, as well as the increasing liquidity
in the secondary market.”

Paul Shew, Associate Director, Rothschild 

China will offer the most attractive distressed
debt opportunities, followed by India and
Australia
Which Asian countries offer the most attractive distressed
opportunities in 2011?

• China tops the chart highlighting the most attractive distressed debt
opportunities by country over 2011, with 45% of respondents placing it
in the top spot and replacing Australia which 46% of respondents last
year selected for the top spot. India’s rise to the No. 2 spot contrasts last
year when it was ranked No. 5 with only 9% of respondents selected the
country as having the most attractive opportunities. 

“Indian opportunities can be challenging to work
through when domestic banks are involved, due to 
the local corporate debt restructuring regime. This 
is treated as binding by Indian banks and borrowers,
but offshore lenders generally do not participate. The
Indian courts have little experience in balancing the
interests of the creditors in these situations and we
have spent a lot of time in 2010 helping offshore
creditors navigate these difficult waters.”

Andrew Brereton, Partner, Clifford Chance

“Distressed opportunities in India are likely to be
sector specific, and particularly in cases where
companies have been unable to tap into recent strong
capital inflows to deleverage through equity raisings 
or asset disposals. The resurgence of equity markets,
including the revival of primary issuances, as well as
strong economic growth, have given many companies
the opportunity to correct their capital structures
which had been affected by the credit crisis”

Siddharth Suri, Director, Rothschild 
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SURVEY FINDINGS

W-shaped global economic recovery is
predicted by just over 40% of the respondents

What kind of global economic recovery do you think is being or 
will be seen?

• Despite the rally in global asset prices seen for most of 2010, 42% of
respondents state a “W-shaped” recovery is being experienced or will 
be seen while 33% said an “L-shaped” recovery is being seen or will 
be experienced. The V-shapers —the optimists —are few with only 8%
stating the economy is or will be on a one-way rebound. 

• Note that our respondents were equally pessimistic last year: 40% 
stated that a W-shaped recovery was being seen or would be
experienced, with 38% selecting an L-shape. 

• One respondent explains the continued pessimism this year by saying:
“The economy has recovered in Asia but that is certainly not the case 
in Europe and North America. However, as the West begins to recover
–whenever that might be –we can expect a sharp bounce across Asia.” 

• In the square root-shaped camp, one respondent said: “Only financial
markets have really recovered of late – wider economies in most parts 
of the world are still mired in recession.”

“Buoyant cycles can last longer than most expect. QE2
provides stimulus for the equity and debt markets and
could transmit inflation to most Asian economies while
giving little positive effect to the economies of the US
and Europe. The secular bear market could return as 
a result of growing protectionism, global overcapacity,
structural unemployment in the OECD, overleveraged
governments and weak consumer demand. The global
economy in 2011 might trend along the lines of the
inverted square root.”

Robert Schmitz, Managing Director, Rothschild 

46% of respondents see liquidity conditions
improving in 2011

Will liquidity conditions in 2011 be about the same, worse 
or better than those seen in 2010?

• A combined 82% of the respondents expect liquidity conditions to either
get better or remain the same in 2011, with one respondent explaining
that “the depreciation of the dollar against Asian currencies, coupled
with regionally low interest rates, will both lead to further capital inflows
into Asia.”

• One of the respondents expecting liquidity conditions to worsen says:
“there is a limit to the amount of market support the Federal Reserve
can offer. We expect some withdrawal of support by the Fed over
2011.” Another respondent notes that “banks’ reserve levels are now
highly monitored. Banks have less capital for lending and there are only
two ways to overcome this: to either raise equity or reduce lending. 
I would expect banks will move towards the latter.” A third respondent
adds that “with risk premiums shrinking, we might still see legacy
impacts from the crisis.”

“Current opinion suggests that capital flows into
emerging markets in the region shall continue as a
result of QE2 contributing to elevated asset prices.
Central banks will have to evaluate suitable responses
through capital controls / tighter monetary policy to
combat this.”

Rakesh Singh, Managing Director, Rothschild 

W-shaped

L-shaped

Square root-shaped

V-shaped

Inverted square 
root-shaped

8%

3%

42%

14%

33%

Better than those seen in 2010

About the same

Worse than those seen in 2010

46%

18%

36%
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Liquidity condition is expected to change, 
for better or worse, in the first half of 2011

If better or worse, when do you expect liquidity conditions 
to change?

Market volatility is expected to be greater 
in 2011 compared to 2010 say 43% of
respondents
Market volatility in 2011 will be:

• 43% of the respondents expect greater market volatility in 2011
compared to 2010. One respondent suggests that the main driver
of volatility could be continuing market fluctuations in the US and
European economies. Another respondent comments that “the
main driver of volatility could be the increase in defaults in China and
the big corporate debts present in some of the Asian sub-regions.” 

• Among the 21% respondents who expect a decrease in market 
volatility, one said that “the equity markets have recovered, which 
could be the main driver of a more stable Asian distressed debt 
market.” Another respondent adds that “lots of Asian companies 
have little debt on their balance sheets and are cash-rich, ultimately
resulting in a comparatively stable Asian market.”

• Over three-quarters of respondents expect liquidity conditions to get
better in H1 2011. One respondent with a pessimistic view said that
“quantitative easing could create more uncertainty, meaning that true
market equilibriums have not yet been found.” 

Q1 2011

Q2 2011

Q3 2011

Q4 2011

2%

55%

15%

28%

Greater than in 2010

About the same

Less than in 2010

43%

21%

36%
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Central bank policies and interest rates are
expected to affect liquidity conditions the
most say 67% of respondents
Which of the following are expected to affect liquidity 
conditions in 2011?

• More than two-thirds of respondents believe central bank policies and/or
interest rate levels will be the most relevant driver impacting liquidity
conditions in 2011, with one respondent noting that “central banks and
governments are the key players in defining regional liquidity conditions
and have a direct impact on liquidity flows.” However, not all
respondents think they are a force for good. One such respondent warns
that “Central bank policies are increasingly providing a false safe haven”
for investors.

• Furthermore, 41% and 40% of respondents respectively expect bank
capital regulations and government policies to drastically affect liquidity
conditions next year. 

Majority of respondents expect transactions 
in high-yield bonds to lead the increase in
primary market activity over 2011
Do you expect primary markets for the following to increase 
or decrease in volume or remain unchanged in 2011?

• Clearly the sentiment is that primary market activity will see even more
of a pickup in 2011. The increasing volumes of new issues seen in the
high yield bond market this year, along with an across-the-board drop 
in bond yields will no doubt encourage issuers to tap the bond markets
in 2011. Borrowers shut out of the public bond markets will also be
encouraged by the 63% of respondents stating they expect a pickup in
private-placements (excluding bi-laterals), while expectations for greater
leveraged loan and mezzanine debt issuance also point to easier money
for borrowers. 

• One respondent remains cautious on the current exuberant mood,
explaining that current market bullishness is mainly due to
“unsustainably low interest rates.”
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More than two-thirds believe that funds
available for investment will increase in
Greater China, South Asia and Southeast Asia
In 2011, will funds be available for investment in each region
increase, decrease or remain the same?

• 84% of respondents believe that the amount of funds available for
investment in Greater China will increase over 2011. One respondent
thinks that this force is so strong that inbound investment into the
region could “lead to overcrowding, with surplus capital flowing to
Indonesia among other countries.” 

• However, one respondent believes otherwise, explaining that liquidity
might fall “as banks are more reluctant to lend due to deteriorating
lending profitability given historically low interest rates.”

Less than 25% of distressed debt situations 
in Asia explored are actionable and attractive
investment opportunity to investors 
Excluding advisory work, what percentage of distressed debt
situations in Asia that you have explored in 2010 have
represented an actionable and attractive investment opportunity
to your bank/investment fund?

• 68% of the respondents note that less than one-quarter of all Asian
distressed debt opportunities they have explored over 2010 resulted in 
an actionable and lucrative investment opportunity, with one respondent
remarking that “in this day and age, it is not unusual to see only two to 
three deals come to fruition from every 200 deals previously explored.”

“This response highlights the continuing issue of
uncertainty over creditor rights in many Asian
jurisdictions. We have seen more opportunities this
year for investors looking at non-financial sponsor
companies in emerging jurisdictions, but these remain
difficult to get off the ground in the absence of
pressure points such as offshore offtake arrangements,
local co-investors, and other forms of leverage over
local shareholders and management.”

Andrew Brereton, Partner, Clifford Chance
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68% of respondents believe opportunities 
in distressed debt investing in 2011 will
mainly stem from debt reschedulings
Opportunities in distressed debt investing in 2011 will 
come mostly from:

• Debt reschedulings are seen by a combined 67% of respondents as the
most likely source of distressed debt investing over 2011, with one
respondent going on to explain that “debt reschedulings are a way for
companies to get cheaper funding, all of which prove attractive to
distressed debt investors looking to pick up assets at deep discounts.”

• Meanwhile, more than 40% of respondents believe that buying debt 
at discounts and debt-to-equity conversions will be the area where 
the bulk of distressed debt investing will emanate from next year.

Asset disposals by local and foreign banks 
is expected to increase in India and China 

In each of the following countries, will disposals of assets 
in 2011 by both local and foreign banks increase, decrease 
or remain the same from 2010 levels?

• More than seven-out-of-ten respondents believe that asset disposals
carried out by banks in India and China will increase over 2011
whereas just 30% believe that banks located in Singapore will 
increase asset sales. 

• One respondent explains that Indian and Chinese banks will increase 
the pace of their disposals because “with Basel III in place, banks 
will not wait around to sort things out and will look to unwind
unprofitable positions over 2011.” Another explains that “provisionings
against non-performing assets are increasing in both China and India,
ultimately meaning that asset disposals will rise.” 

“The expected increase in asset disposals by banks 
in China could offer significant opportunities for
purchasers adept in negotiating the legal and 
regulatory jungle.”

Patrick Huggard, Associate, Clifford Chance

“Banks in India currently operate in an environment 
of neutral to surplus liquidity as a result of lower
lending, combined with recent capital raisings by 
them, in both domestic and international markets.”

Rakesh Singh, Managing Director, Rothschild 
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Over half of the respondents expect secondary
debt pricings to rise in 2011

How do you expect secondary debt prices to move

• More than half of those surveyed expect secondary debt prices to 
rise on average over 2011, with one respondent commenting that
“increasing interest in asset trading and rising competition within the
secondary markets will drive up secondary debt prices.”

• Nevertheless, one-fifth of the respondents have a different view and see
secondary debt prices declining over the course of the year. One such
respondent explains that “currently the price is already quite high while
yields are consistently low. We might see an adjustment in price next
year.” Another respondent expects “interest rates to go up next year,
reducing the yield margin and driving down prices.”

Close to half of respondents think distressed
M&A transactions will increase in 2011

Do you think distressed M&A transactions will increase, 
decrease or be unchanged in 2011?

• Almost half of respondents expect distressed M&A transactions to
increase over 2011. One comments that “there are still a lot of
distressed targets in the market and companies with strong balance
sheets will look out for these opportunities.” Another adds that “a lot of
distressed assets are still being held by banks and financial institutions
and they are looking to get rid of them as quickly as possible.”

• At the other end of the spectrum, a considerable 24% expect the
number of distressed M&A transactions to fall over 2011, with one
respondent noting that “differences between sellers’ and buyers’ price
expectations has meant that many distressed M&A acquisitions have
collapsed – this could lead to a decline in the amount of distressed
M&A coming to market in 2011.” Another comments that such deals
will dissipate “over the next two to three years due to the general 
global economic recovery.”

Rise on average in 2011

Stay on the current range through 2011

Decline on average in 2011

56%

20%

24%

Increase

Unchanged

Decrease

48%

24%

28%
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SURVEY FINDINGS

Nearly half of those surveyed dedicated less
than 5% of portfolios to direct lending
investments in 2010 although this is likely 
to change in 2011
How much of your portfolio did you dedicate to direct lending 
in 2010?

Do you plan to increase, decrease or keep this allocation the
same in 2011?

• 40% of respondents dedicated less than 5% of their portfolio to
directing lending investments over 2010, while a further one-fifth
assigned just 5-10% of their portfolios to such investments. Only 7%
had over half of their portfolios allocated to direct lending investments.
However, it would seem that over 2011, respondents are more likely to
increase their allocations into this particular asset class, with 31% of
respondents expecting to do so over the course of the year – albeit
highly dependent on market-specifics. 

More than one-third of the respondents aimed
to achieve a targeted return of over 20% on
their primary distressed fund in 2010

What percentage return did you target for your primary
distressed fund in 2010?

Less than 5%

5 - 10%

11 - 20%

21 - 50%

More than 50%

18%

7%

40%

14%

21%

Increase

Keep this allocation 
the same in 2011

Decrease

31%

6%

63%

What will you target in 2011?

• Over one-third of respondents targeted a return on their primary
distressed debt fund in excess of 20% in 2010, a proportion broadly
similar to targeted returns in 2011. Meanwhile, just one-quarter of
respondents sought returns of 10% or less over 2011 on their primary
distressed debt fund, down from the 32% of respondents who looked for
such returns last year and perhaps indicating a subtle increase in the
bullish tone of such investors. 
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More than half of respondents believe that
their competitors are achieving similar yields
on distressed debt.

Are your competitors achieving higher or lower yields on
distressed debt than your firm?

• 60% of respondents believe that their competitors are achieving similar
yields on distressed debt investments compared to them, while a
sizeable 16% suggest that their competitors are outperforming them.

A clear majority plans to raise new funds 
for investment in 2011

In 2011, do you plan to raise new funds for investment, 
stay constant, or give money back?

• 60% of respondents plan to raise new funds in 2011 while just 5% 
are preparing to give money back to investors. “We are anticipating
good opportunities in 2011 and will raise more funds” one respondent
comments, while another suggests that capital flows will remain broadly
constant, given that investors are likely to prefer investing in the US and
Europe as opposed to Asia over 2011.

“Respondents are relatively undivided on capital raising
plans in this year's survey. Ordinarily this would indicate
where we are in the economic and investment cycle. 
But in addition to the difficult fundraising landscape 
of previous years, this could also reflect funds
opportunistically tapping into the much-talked about
capital inflows into the region.”

Emma Christian, Associate, Clifford Chance

More

About the same

Less

16%

24%
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SURVEY FINDINGS

Over two-thirds of respondents anticipate using
the same amount of leverage in their portfolio

Do you anticipate using more, less or the same amount of 
leverage in your portfolio in 2011?

• Over two-thirds of respondents indicate that they will utilize the same
amount of leverage in their portfolios over 2011 as before. Meanwhile, 
just 19% of respondents state that they plan to leverage their
investments over the course of the year, less than half the percentage
who said they would do the same in 2010. 

Opinion is almost evenly split when it comes
to situations which most restrict investment

Which of the following most restricts your fund from investing 
in certain situations?

• More than 25% of respondents think that bans by limited partners on
investing in certain sectors, countries or illiquid asset classes, as well 
as capital shortfalls, most restrict their fund from investing in certain
situations. One respondent also explains that “there are restrictions
imposed on owning a certain percentage stake of a company being
invested in. For example, with airline investments, foreign investors 
can only own up to a maximum of 49% of the target.”

More
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Less
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68%
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30% of respondents think hedge funds will
complete repairing their balance sheets in 
the first half of 2011 
When do you think hedge funds will have completed 
repairing their balance sheets?

• 30% of respondents expect hedge funds to complete repairing their
balance sheets by H1 2011, while a sizeable 30% think that hedge
funds will not complete balance sheet repairs until the second half of
the year. One respondent notes that some "hedge funds are still trying 
to sell unwanted assets and have not put any capital into action.”
Another respondent said that some “hedge funds are reducing their
leverage but are still stuck with illiquid assets. Furthermore, they are
finding it difficult to sell these assets because they are currently priced
at deep discounts to initial purchase prices. I should expect a gradual
clean-up towards the second half of 2011.” 

• Among the 18% respondents who think hedge funds have already
repaired their balance sheets, one respondent, who is a hedge fund
player, asserts that “those who are still in the game have already
cleaned up their mess. Those who struggled have disappeared from 
the market.”

China and Indonesia are ranked the most
challenging locations for creditors looking 
to enforce their rights over security
Rank the countries below from least to most challenging (on 
scale of 1 to 11) for creditors looking to enforce their rights 
over security and for which has the least reliable judiciary:

• These results are very much in line with those seen in surveys taken 
in the previous three years. The problems investors have faced in China,
Indonesia and India, have been well-publicized and this year’s survey
results show that little has changed in the way that investors perceive
these countries. 

Balance sheets
have been repaired
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In H2 2011

In 2012

In 2013
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SURVEY FINDINGS

India and Philippines are ranked the
highest by respondents looking to restructure
and settle despite the absence of a reliable
judiciary 
On a scale of 1 to 11, in which countries can debt
restructurings/settlements be most easily achieved despite 
the absence of a reliable judiciary?

• Despite the absence of a reliable judiciary, respondents are most bullish
on Indian and Filipino debt restructurings and settlements, with one
respondent commenting that “although there are many flaws in the
Indian judicial system and it is time-consuming to complete legal
proceedings there, Indian legal frameworks are still comparatively
reliable and debt settlements can be completed in most instances.” 

Legal and financial advisors are both the first
to be called when an investment has defaulted
say just under 50% of respondents

Rank in order of priority the parties you would contact when one
of your investments has defaulted?

• Close to half of respondents state that they would contact their legal
advisor or other creditors first if one of their investments defaulted, 
with just over one-fifth mentioning that they would call their financial
advisor before their lawyer or investment partners.
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CASE STUDY 
THE SONG REMAINS THE SAME
Scott Bache, Partner, Clifford Chance

In looking for a music analogy this year for the distressed debt market, I
struggled like a band in a creative funk to deliver something of substance,
or at least coherence. So what do bands do when they are stuck for any
creative spark? Often they churn out a bloated double live album to keep
the cash registers ticking over. Bingo – it came to me the market can be
described in very similar terms to Led Zeppelin's 1976 double live album
“The Song Remains the Same”. 

Despite its commercial success, “The Song Remains the Same” was
reviewed negatively by critics for its perceived amateurish production and
self-indulgent content. To be honest, I quite like the album, and rock and
roll is one of the few markets where self-indulgence can be a positive. 
But self-indulgence and fantasy do not make for a particularly enjoyable
distressed debt market, and 2010 has seen each of these characteristics
in abundance. 

The past year has seen much overexcitement, thrashing of drums and
enthusiastic vocals but there have been precious few results of note. 
Many debtors, perhaps in an attempt to emulate the good old days when
Indonesia was at the top of the charts, have seen themselves as too big a
star to take part in a collaborative restructuring process (particularly where
there are foreign creditors or foreign insolvency processes). Instead, they
have sought to hide behind the archaic legal and regulatory systems that
govern their home markets. Those few that find themselves being exposed
to risk outside of their home market have often sought to litigate their way
out of their difficulties, often engaging in frivolous and vexatious lawsuits
against creditors. 

Creditors involved in Asia Aluminum might have thought that the
liquidation of the group's offshore entities fell into this category. Many
accused the liquidators last year of delivering up the group's assets to
management on a silver platter. However, the liquidators were able to
deliver a return to stakeholders in October 2010 after an 18-month
process, which is much earlier than the likely outcome of similar
situations now kicking around the market. Perhaps with the passage of
time, the critical reviews will be that by comparison, AA was not such 
a bum note after all. 

Surprisingly, Indonesia has not been quite the diva of yesteryear and there
have been some surprising returns for those who have the relationships 
to quietly manage its demands. This might be explained by Indonesia's
dependence on foreign capital, compared to today's bigger stars which
seem able to fund themselves domestically. That being said, Indonesia can
still be petulant. Some Indonesian debtors have stuck to the old formula
of choking off all relevant financial information to foreign creditors and
putting up a restructuring plan that haircuts financial creditors whilst
offering no equity upside and letting the equity ride through unimpaired.
This remains a self-indulgent trait that the market would like to see fall
away in future releases.

Other jurisdictions are seeing debtors adopt the superstar “I'll sing only
when it suits me” approach. One which springs to mind is India, where
the downturn in the real estate sector has resulted in a number of
defaults. However, the numerous (and sometimes contradictory)
clarifications issued by Indian regulators combined with Indian courts’
reputation of moving at a snail's pace means foreign creditors remain
reluctant to start proceedings onshore. Consequently they continue to 
seek consensual restructurings for much longer than would otherwise be
expected. Indian debtors are well aware of this, so restructurings drag on
painfully for ever longer periods of time, like Guns N' Roses’ last album. 
It will be interesting to see what happens if and when the markets pick 
up and the envisaged IPO exits become available again, or when the
maturities on the investments grow closer. In both scenarios the
commercial impetus for debtors to restructure will see a crescendo.
Creditors might be advised to sit back and let the process run its course.

One of the respondents to this year's survey thought that provisioning
against non-performing assets is increasing in both China and India and
suggested that this would result in an increase in asset disposals. Buying
into the mixed bag of tunes emanating from these jurisdictions remains an
interesting prospect. Being an Australian with a parochial streak who grew
up listening to Australian bands, I have watched with interest as much of
the smart money has drifted south in search of the consistent performance
that comes from a market populated by directors that are neither self-
indulgent or amateur (as a result of there being real sanctions on directors
who don't respect their capital structure). Sadly, until many Asian
countries adopt the Australian approach to directors' duties in distressed
situations, the song is likely to remain the same. 
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A COMPLETE SERVICE ACROSS ASIA

Clifford Chance provides the full range of restructuring and insolvency services throughout Asia.
Our award-winning team has acted on many of the most important restructuring and insolvency
matters in the region this year.

With over 30 restructuring and insolvency lawyers based in Asia, supported by another 100
lawyers in 18 offices worldwide, we provide a multi-lingual English, US and civil law service, 
as well as local law advice wherever regulations permit.

Experienced in restructuring from every angle 
We have extensive experience of voluntary and involuntary 
restructurings – having acted for both creditors and debtors, we
understand the tension points that often arise during a restructuring 
and are well placed to guide our clients to ensure that their interests
are best served.

As Asia has become more open to non-bank, non-relationship 
based participants, our involvement in these complex cross-border
restructurings has meant that we know and act for some of Asia's 
most active distressed debt investors.

ABOUT CLIFFORD CHANCE

International law firm Clifford Chance combines the highest global standards with local
expertise. Leading lawyers from different backgrounds and nationalities come together as one
firm, offering unrivalled depth of legal resources across the key markets of the Americas, Asia,
Europe and the Middle East.

The firm operates across Asia, with offices in Bangkok, Beijing, Hong Kong, Shanghai, Singapore
and Tokyo. With over 350 lawyers in Asia alone, it is one of the largest international firms in the
region, enjoying a market leading reputation across a number of practices.

Clifford Chance has advised on all aspects of restructuring and 
insolvency transactions; including:

• reschedulings
• loan-to-own transactions

implemented through 
debt-for-equity swaps

• distressed M&A
• schemes of arrangement
• administration

For more information, please contact any of the individuals listed 
on page 26.

• voluntary reorganization
• court-driven rehabilitation
• receiverships
• voluntary and compulsory

liquidations
• bankruptcy
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CASE STUDY
GARUDA INDONESIA

Few of Garuda Indonesia’s lenders should have been surprised when the
flag carrier announced it needed to restructure its debt for a second time
after relapsing into default in mid-2005. 

The global airline industry was hard hit by the World Trade Center terrorist
attacks of September 11, 2001, and Asian operators were also hard hit
by the SARS epidemic of 2003. Furthermore, the Bali bombings (in 2002
and 2005) and the JW Marriott Hotel bombing (in 2003), along with
other subsequent terrorist attacks in Indonesia, seriously impacted the
country’s tourism industry. 

In addition, Garuda was besieged by cutthroat competition following the
emergence of 25 new domestic air carriers, many of whom were able 
to obtain modern and efficient equipment after Indonesia suddenly
deregulated its airline industry in 2000. The impact of Garuda’s aging
fleet on performance was magnified in mid-2005, as supply shortages
drove up fuel prices. 

All of this destroyed the underpinnings of Garuda’s first debt restructuring,
which became effective in 2001. 

Rather than an operational rehabilitation, the first restructuring was a
balance sheet exercise that was based on the assumption that the flag
carrier would produce strong revenues as the Indonesian economy
emerged from the Asian financial crisis and the tourism industry would
continue to grow. 

The initial restructuring also restricted Garuda from making crucial capital
investments and paying operational expenses in full. It’s common for
lenders to demand that a troubled debtor use its cash flows primarily to
service its debt. But doing so prevents a company from funding necessary
investments to generate the cash that is needed to service its debt. 

With its cashflows tied up for debt servicing, Garuda was unable to renew
its ageing aircraft fleet. This not only impacted its ability to generate cash,
but also its competitiveness vis-à-vis other Indonesian low cost carriers
and regional airlines. Garuda’s aging fleet was not fuel efficient, and with
oil prices surging, the airline should have renewed its fleet with newer 
and more economically efficient aircraft. The situation came to a head 
in 2005, when three of Garuda’s six A330s – the airplanes that serviced
the flag carrier’s long-haul routes – were grounded because their engines
needed constant repair. 

Meanwhile, Garuda’s cashflows continued to decline and the airline 
faced increasing debt payments: amortisation on its A330 leasing facilities
to the ECAs and Commercial Lenders increased steadily from USD 21m to
USD 26m from 2003 through 2006, then rising to USD 48.7m in 2007,
USD 103.4m in 2008, USD 111.7m in 2009 and finally USD 211.5m 
in 2010. This was clearly a ‘let’s hope’ repayment framework. Garuda’s
payments to trade creditors were also climbing, all of which made it
impossible for Garuda to make amortization payments, including the
payment on its USD 130m FRN that was due at the end 
of December 2005. 

Why worry?

Even as it became increasingly apparent that Garuda would not be able to
service its debt, the airline’s lenders showed little signs of apprehension.
Just months before the carrier defaulted towards the end of 2005,
Garuda’s FRNs were trading in the low 90s and were valued at between
the mid-80s to low 70s for several months after the default. This mainly
reflected lenders’ expectations that Garuda’s sole shareholder, the
Indonesian government, would provide another bail out of sorts. 

The creditors had good reasons to anticipate a second bailout: in the 2001
debt restructuring, the claims of several state-owned entities against
Garuda were converted into Mandatory Convertible Bonds. 

Moreover, Bank Mandiri, a state-owned bank, provided a USD 100m
standby letter of credit to back Garuda’s Airbus A-330 aircraft leasing
facilities for the initial years after the first restructuring. In exchange,
European ECAs also agreed to term out leasing facilities.

Let’s get commercial

In the second restructuring, however, the Indonesian government argued
that its support for Garuda had limits and that any restructuring must be
based on the cash-generative abilities of the airline’s assets. In other
words, the carrier’s second restructuring was a commercial matter for
Garuda and its creditors to work out as business counterparties. 

Government support in the second restructuring came in the form of an
equity injection to the tune of IDR 1 trillion (approximately USD 108m) 
to be distributed in 2006 and early 2007 for retraining, working capital,
safety systems and maintenance – and none of it could be used for 
debt servicing.

In the context of Garuda’s restructuring, Sri Mulyani Indrawati’s
appointment as Finance Minister in early December 2005 – just a few
weeks before Garuda relapsed into default – was emblematic. Her
ministry’s policy, which was supported by President Susilo Bambang
Yudhoyono and Minister of State Enterprises, Sofyan Djalil, of making
Garuda fend for itself, was representative of the government’s overall move
towards greater fiscal and economic reform.

Nevertheless, Garuda’s creditors, for years, maintained that the Indonesian
government should provide financial support for the airline’s debt
restructuring. This was despite the fact that the collateral covering
Garuda’s six Airbus A-330s aircraft was improving - as the ECA loans
were being amortized based on signed term sheets.

Amid the gridlock, Garuda worked with its financial advisor NM
Rothschild and legal advisor K&L Gates LLP to craft a sustainable capital
structure and document the restructuring terms.

By April 2009, Garuda’s ECA creditors finally accepted that neither the
government, nor any of the state-owned banks, would be providing any
form of financial guarantee or backstops for the airline’s restructured debt. 

Taking a private-sector approach to restructuring a state-owned enterprise

Robert Schmitz, Managing Director, Rothschild
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Over time, the loans came closer to asset values that held steady with
better-structured maintenance contracts. As both Garuda and the ECAs
were then able to agree on the principles of the airline’s capital
restructuring, defining the commercial terms of the airline’s restructuring
became a relatively straightforward exercise. 

The payment terms for the second restructuring were finalized in late 2009.
The new amortization structures are based on conservative estimates of net
earnings, and include cash flow buffers and sweeps, along with capital
expenditure allowances. In 2010, the balance sheet was delevered through
a transparent debt buyback program where unsecured debt was tendered at
an average price of 55.5 cents and second lien debt at an average price of
71 cents.

With the terms of the second restructuring agreed upon and implemented
early this year, the government’s only remaining financial obligations were
legacy lease arrangements on aircraft that the Republic technically owned.
Garuda will therefore become a truly standalone entity later this year.

Continuing the commercial theme, former CFO Eddy Porwanto also
renegotiated to get the previously “mandatory” CBs (held by Garuda’s
state-owned enterprise creditors) converted into equity. The completion 
of the debt restructuring will pave the way for Garuda to move forward 
its plans to do an initial public offering (IPO).

Success breeds success 

During the restructuring, Garuda’s CEO Emirsyah (Emir) Satar announced new
strategies aimed at competitive branding and improving the airline’s service.

The success of Emir Satar's program was acknowledged in May 2010
when Garuda was presented with the ‘World’s Most Improved Airline’
award and was upgraded to a 4-star airline by Skytrax, a well-respected
and independent surveyor of global airline standards.

In June 2010, Garuda took the first step in rebuilding its long-haul
international network with the launch of a new daily service from Jakarta
to Amsterdam via Dubai. Garuda intends to add Frankfurt, Delhi, Mumbai
and Los Angeles to its fast-growing network over the next four years.

Furthermore, by the end of this year, Garuda will have delivered 23
Boeing 737-800 Next Generation aircrafts and one A330-200 aircraft.
This will more than double Garuda’s fleet of 70 aircrafts (as of the end 
of 2009) to 154 aircrafts over the next five years. The airline will also
introduce 10 Boeing 777-300ERs on new long-range flights beginning
2012 as it expands its international network. 

All of this sets the groundwork for Garuda’s IPO, which could launch early
next year. The approximately USD 300m that Garuda aims to raise from
the listing will be used to fund the carrier’s long-term growth plans. 

Garuda’s financial turnaround was an integral part of the airline’s
operational overhaul over the last few years and provided a strong
foundation for improvements in service, training and overall quality. 

As one of the few firms in Asia with a team dedicated to advising 
on corporate restructurings and turnarounds, Rothschild helped Garuda
formulate the restructuring paradigm and financial models that underpin 
its revival. Rothschild also assisted Garuda in renegotiating the commercial
terms of the restructuring of all its debt obligations, including commercial
bank loans, accounts payables and floating rate notes. 
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ABOUT ROTHSCHILD 

Rothschild in Asia is a leading independent advisor on corporate strategy, mergers and
acquisitions, debt and equity financing, restructuring and privatisations. Rothschild's
objectivity, its global network, and its commitment to a relationship-driven approach,
combine to create value for its clients; building value through stability, integrity and
creativity. Rothschild is, through its 1,000 advisory bankers, the trusted advisor to
corporates, individuals and governments worldwide, often on a repeat basis.

Globally, Rothschild has one of the largest independent restructuring and capital markets
practices. The Asian restructuring and debt advisory arm was established in 2006 with 
10 dedicated sector bankers based in Mumbai, Singapore and Sydney. 

Rothschild has acted as exclusive financial advisor to Indonesia’s flag carrier, Garuda
Indonesia, for its capital restructuring and aircraft financing. Rothschild has received
numerous awards for creativity and stamina for Garuda’s restructuring, and received 
awards for advising the principal Indian lenders in the Dabhol power company
restructuring, one of the world's most complex restructurings. Rothschild also advised
Lehman Brothers (Asia) on it sale to Nomura. At present, it is the exclusive independent
financial advisor to PT Arpeni, Ashapur, Asia Petroleum Hub and Alinta Energy.
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CONTACTS

Scott Bache
Partner, Hong Kong, and Head of Asian
Restructuring & Insolvency Group
T: +852 2826 2413
F: +852 2825 8800
E: scott.bache@cliffordchance.com

Scott specialises in finance and securities
matters with a particular emphasis on corporate

restructuring, distressed mergers and acquisitions, and special situation
investments. He regularly advises on insolvency issues, security
enforcement, distressed debt trading and general banking litigation.

Clifford Chance

Andrew Brereton
Partner, Banking and Finance, Singapore 
T: +65 6410 2279
F: +65 6410 2288
E: andrew.brereton@cliffordchance.com

Andrew is a leading finance lawyer with extensive
experience in restructuring, distressed situations
and security enforcement. He regularly advises 
on cross-border workouts, restructurings and
related matters.

Donna Wacker
Partner, Litigation, Hong Kong 
T: +852 2826 3478
F: +852 2825 8800
E: donna.wacker@cliffordchance.com

Donna specialises in insolvency, banking and
commercial litigation, security enforcement and
regulatory matters (both contentious and advisory).

Nish Shetty
Partner, Singapore, and Head of South East Asian
Arbitration and Dispute Resolution
T: +65 6410 2285
F: +65 6410 2288
E: nish.shetty@cliffordchance.com

Nish is regarded as a leading expert in the field 
of dispute resolution, in particular in arbitration,

restructuring and insolvency. He has advised on many of the most
complex cross-jurisdictional disputes in south and south east Asia 
in recent years, including insolvency, restructurings, receiverships,
judicial managements and liquidations.

Emma Christian
Associate, Finance, Restructuring and Insolvency
T: +852 2825 8928
F: +852 2825 8800
E: emma.christian@cliffordchance.com

Emma specialises in finance and securities 
matters with a particular emphasis on private
capital and special situation investments, 
financial and corporate restructuring and 
distressed mergers and acquisitions.

Patrick Huggard
Associate, Finance, Restructuring and Insolvency
T: +852 2826 3527
F: +852 2825 8800
E: patrick.huggard@cliffordchance.com

Patrick is a banking and finance lawyer with
experience of debt restructurings, distressed debt
trading and general bank lending.

www.cliffordchance.com

MER 1248 Asia-Distressed AW2.qxd  23/11/10  09:57  Page 28



Rothschild

Robert Schmitz
Managing Director, Head of Restructuring 
and Debt Advisory, Asia
T: +65 6531 1437
F: +65 6535 9109
E: Robert.Schmitz@Rothschild.com 

Robert has over thirty years’ experience with
corporate finance, and credit, derivative and 

capital markets transactions in North America and Asia. Since 
1990 Robert has specialized in capital restructuring. He frequently
represents shareholders and managements of companies with 
complex insolvency and fund raising issues.

Rakesh Singh
Managing Director, South Asia
T: +91 22 4081 7026
F: +91 22 4081 7001
E: Rakesh.Singh@Rothschild.com

Rakesh joined Rothschild in 2009 and has over 
16 years experience in Capital Markets in India.
Rakesh is focused on structured and leveraged

finance. Prior to joining Rothschild, he worked with Morgan Stanley,
Merrill Lynch and Standard Chartered Bank.

Paul Shew 
Associate Director, Australia
T: +61 2 9323 2007
F: +61 2 9323 2040
E: Paul.Shew@Rothschild.com

Paul is part of Rothschild’s Restucturing and Debt
Advisory team, joining from the UBS restructuring
team in early 2009. He has worked as both and

adviser and provider of funding across both the debt capital spectrum
and across the corporate, leveraged and project finance sectors. 

Michael Yao 
Managing Director, Greater China
T: +852 2116 6350
F: +852 2810 6997 
E: michael.yao@rothschild.com

Michael is a Managing Director based in Hong
Kong. He has over 20 years experience in capital
markets, strategic advisory and mergers and

acquisitions having worked in the United States and Hong Kong.
Michael co-heads the Hong Kong office for Rothschild in Asia. 
Prior to joining Rothschild, Michael was a Managing Director at
Goldman Sachs. 

www.rothschild.com
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Remark

Remark, Debtwire's publishing, market research and events division, offers
a range of services that give clients the opportunity to enhance their brand
profile, and to develop new business opportunities. Remark publishes over
50 thought leadership reports and holds over 70 events across the globe
each year which enable its clients to demonstrate their expertise and
underline their credentials in a given market, sector or product. 

Remark is part of The Mergermarket Group, a division of the Financial
Times Group. 

To find out more please visit www.mergermarket.com/remark/ 
or www.mergermarket.com/events/ 

Debtwire

Debtwire publishes real-time news and data for financial professionals 
in fixed income markets across the world. Debtwire provides the
opportunity for clients to be first to pitch for business by regularly
identifying evolving Stressed, Distressed, and Restructuring situations
ahead of the market. To find out more please visit www.debtwire.com
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© Debtwire
Suite 2401-3
Grand Millennium Plaza
181 Queens Road, Central
Hong Kong

T: +852 2158 9730
E: info@debtwire.com 

Luc Mongeon
Editor, Debtwire Asia
T: +65 6224 3527
E: luc.mongeon@debtwire.com
www.debtwire.com

Remark
Naveet McMahon
Publisher, Remark
T: +852 2158 9750
E: naveet.mcmahon@mergermarket.com

Douglas Robinson
Senior Researcher, Remark
T: +852 2158 9743
E: douglas.robinson@mergermarket.com

Joyce Wong
Project Manager, Remark
T: +852 2158 9707
E: joyce.wong@mergermarket.com

This publication contains general information and is not intended to be comprehensive nor to 
provide financial, investment, legal, tax or other professional advice or services.

This publication is not a substitute for such professional advice or services, and it should not be
acted on or relied upon or used as a basis for any investment or other decision or action that may
affect you or your business. Before taking any such decision you should consult a suitably qualified
professional advisor.

Whilst reasonable effort has been made to ensure the accuracy of the information contained in this
publication, this cannot be guaranteed and neither Debtwire, Clifford Chance nor Rothschild nor any
affiliate thereof or other related entity shall have any liability to any person or entity which relies on
the information contained in this publication. Any such reliance is solely at the user’s risk.

The Mergermarket Group does not necessarily endorse the views given in the content of this report
which were provided by Clifford Chance or Rothschild. 
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